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Coronavirus crisis: more 
Covid restrictions and the 
labour market weakens 

19th October 2020 
 

Introduction: 

As expected, the Prime Minister announced the Government’s new three-tiered system of Covid 
Alert Levels for England (Scotland, Wales and Northern Ireland have separate rules) on 12 October 
(see annex table 1).1  
 
The three tiers are: 
• Tier 1: the “medium” alert level, consisting of “the current national measures, including the 

Rule of Six and the closure of hospitality at 10pm”. 
• Tier 2: the “high” alert level, which “primarily aims to reduce household to household 

transmission, by preventing all mixing between different households or support bubbles 
indoors. In these areas, the Rule of Six will continue to apply outdoors, where it is harder for 
the virus to spread, in public spaces as well as private gardens”. The 10pm curfew also applies. 
Greater London was added to this tier on 17 October. 

• Tier 3: the “very high” alert level, where “the government will set a baseline of prohibiting 
social mixing indoors and in private gardens and closing pubs and bars”. This involves: no 
household mixing indoors or outdoors in hospitality venues or private gardens; the Rule of Six 
applies in outdoor spaces like parks; pubs and bars not serving meals to be closed; and 
guidance against travelling in or out of the area.2 Liverpool was the first area to be designated 
in this tier. 

 
Suffice to say, these intensified restrictions will bear down on the hospitality and recreation 
sectors, in particular, with the increasing risk that the economy could not just stagnate in 2020Q4, 
but could contract, raising the risk of a “double-dip” recession.    
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Unemployment and redundancies increase further…  

There is little doubt that the labour market is deteriorating. The ONS’s latest Labour Force Survey 
(LFS) labour market data, to August, showed an acceleration in the increases in both 
unemployment and redundancies (see annex table 2, data tracker). But it can still be argued that 
the data, weakening as they are, continue to appear deceptively strong, as the furloughed workers 
scheme continues to support employment and restrain unemployment rises.  
 
It should be noted that LFS employment includes both those who are in work and those who are 
temporarily away from a job (including furloughed workers, those on maternity or paternity leave 
and on annual leave). Prior to the coronavirus pandemic there were, on average, 2-2.5mn people 
temporarily away from work. The number of people temporarily away from work rose to almost 
7.3mn people in the three months to June 2020 but has fallen to 6.4mn people in the three 
months to August 2020. There were also around 192,000 people away from work because of the 
pandemic and receiving no pay in the three months to August 2020, this has fallen from 419,000 in 
the three months to June 2020.  
 
Concerning unemployment, the headline number rose by 138,000 (QOQ) in the three months to 
August to 1.52mn, to be 209,000 higher YOY.3-4 The unemployment rate (the proportion of the 
labour force that were unemployed) was 4.5%, 0.4 percentage points higher (QOQ) and 0.6 
percentage points up (YOY) (chart 1a). Suffice to say, the LFS unemployment data, rising though 
they are, are still well down on Claimant Count data (DWP), which rose by 27,000 (1.0%) in 
September (sic, MOM) to 2.73mn.5 September’s figure was about 1.5mn (120.3%) higher than in 
March (1.24mn). But the ONS noted that enhancements to Universal Credit (UC), as part of the UK 
government’s response to the coronavirus pandemic, meant that a significant number of people 
became eligible for unemployment-related benefit support, although still employed. 
Consequently, changes in the Claimant Count would not be wholly due to changes in the number 
of people who were not in work. The ONS stated that they were “…not able to identify the extent 
to which people who were employed (or unemployed) had affected the numbers”.   
 
The number of redundancies increased by a record 114,000 (QOQ) in the three months to August 
to 227,000 and was 113,000 higher YOY (chart 1b). The annual increase was the largest since the 
three months to June 2009, with the number of redundancies reaching its highest level since May 
to July 2009.6 The redundancies estimates measure the number of people who were made 
redundant or who took voluntary redundancy in the three months before the Labour Force Survey 
(LFS) interviews; it does not take into consideration planned redundancies. 
 
The numbers unemployed and redundancies are, therefore, now rising quite quickly. But even 
more importantly, there are expectations of rapid rises in both unemployment and redundancies 
in coming months, partly reflecting the ending of the furlough scheme at end-October. Whilst on 
the issue of furloughed employees, the ONS recently estimated that there were still 9.1% of the 
workforce on furlough (around 3 million) in early October, less than a month before the expected 
ending of the furlough scheme.7-8 If, for example, 1.5 million of these furloughed workers lose 
their jobs by year-end, then the unemployment rate would rise to around 9%. Even the Bank’s 
relatively optimistic (arguably) August Monetary Policy Report anticipated that the unemployment 
rate would increase to 7½% in 2020Q4, about 2.6 million unemployed.9 But there are expectations 
that this projection will be raised in November’s forecast update.   
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Chart 1a Unemployment rate (%), 3-month averages, so 2020Q3=3 months to August 
 

 
 
 
Chart 1b Redundancies (thousands), 3-month averages, so 2020Q3=3 months to August 
 

 
 
Source: ONS, “Labour market overview: October”, 13 October 2020. 
 
 
 

…and employment is falling 

Concerning the ONS’s headline employment figure (including the number of people temporarily 
away from work, including furloughed workers), employment fell by 153,000 (QOQ) to 32.59mn in 
the three months to August, and was 102,000 lower YOY.10 The fall in employment was driven by 
workers aged 16-24 years (down 220,000 QOQ) and those aged 65 years and over (down 24,000 
QOQ, and who are more likely to retire and drop out of the workforce) (chart 2). In contrast, there 
was a combined increase of 92,000 (QOQ) for those aged 25-64 years. 
 
The ONS’s LFS data are not the only source of information on employment, flattered as they are 
by the furlough scheme. The HMRC’s Pay As You Earn Real Time Information (PAYE RTI) indicated 
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that the number of payroll employees was still 673k fewer in September (sic) than in March 2020. 
Payroll employees did, however, improve by a marginal 20k (0.1%, MOM) in the month of 
September, to 28.326mn.  
 
 
Chart 2 Employment changes (thousands), compared with 2019Q3 (3-months to August 2019), 
by age group, 3-month averages  
 

 
 
Source: ONS, “Employment in the UK: October 2020”, 13 October 2020, including database. 
 
 
 

Other labour market metrics remain weak, albeit showing some recovery…  

After the collapse of vacancies, hours worked and earnings at the height of lockdown there were 
further relatively modest signs of improvement in the latest data, on balance.11 
 
Firstly, UK vacancies rose by 144k (QOQ, a record) in the three months to September (sic), to 488k, 
but they were still 332k down YOY and remained well below the pre-coronavirus pandemic levels. 
The increase was driven by small businesses (49 or fewer employees).    
 
Secondly, hours worked in the three months to August showed some recovery. Total actual weekly 
hours worked was 891.0mn, 20.0mn hours higher (QOQ, a record) but still 158.2mn hours lower 
(YOY). The ONS noted the higher hours worked in the quarter reflected the easing of lockdown 
restrictions in June and July and changes to the furlough scheme. Average actual weekly hours 
were 27.3 hours, 0.7 hours higher (QOQ, a record), but still 4.8 hours down (YOY).  
 
Thirdly, concerning earnings growth in the three months to August: 
• In nominal terms, earnings growth was unchanged (YOY) for total pay (including bonuses) but 

was +0.8% for regular pay (excluding bonuses). The difference between the two measures 
reflected subdued bonuses, which fell by an average negative 15.3% (in nominal terms, YOY).  
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regular pay. Suffice to say, these weak earnings growth data will act as a drag on the recovery 
going forward.  

 
Between the three months to August 2019 and the three months to August 2020, average pay 
growth varied very significantly by industry sector. The public sector saw the highest estimated 
growth, at 4.1% for regular pay. Negative growth was seen in the construction sector, estimated at 
negative 5.3%, the wholesaling, retailing, hotels and restaurants sector, estimated at negative 
1.8%, and the manufacturing sector, estimated at negative 0.9%. This is, however, an 
improvement over the “growth” rates during the three months to July 2020. 
 

…and poor productivity data for 2020Q2 

Output per hour (the ONS’s main measure of labour productivity, “productivity hours”) fell 2.0% 
(QOQ) in 2020Q2 to be 1.8% lower (YOY).12 Compared with the previous year, Gross value Added 
(GVA) fell by 21.5% and hours actually worked fell by 20%. But output per worker fell 19.0% (QOQ) 
in 2020Q2, the steepest fall on record, and was down 21.1% (YOY). The falls in output per worker 
were, therefore, far steeper than for output per hour because of the impact of the furlough 
scheme that has retained employees as workers even though they work zero hours. Compared 
with the previous year, the total number of workers fell by just 0.4%, compared with the 21.5% fall 
in GVA. 
 
Reflecting the collapse in GDP in 2020Q2, whole economy unit labour costs (ULC) (defined as the 
ratio of the total labour compensation per hour worked, to the output per hour worked) rose by 
21.3% (QOQ) in 2020Q2, to be 27.4% higher (YOY), easily the largest increase since records 
began.13 The QOQ increase was driven by the fall in GVA, whilst, during lockdown, government 
programmes for furloughed workers helped sustain labour costs despite the fall in production 
activities.  
 

The IMF forecasts: less pessimistic than in June… 

The IMF’s October forecasts were less pessimistic than in June.14-15 The IMF explained “we are 
projecting a somewhat less severe though still deep recession in 2020, relative to our June 
forecast. The revision is driven by second quarter GDP outturns in large advanced economies, 
which were not as negative as we had projected; China’s return to growth, which was stronger 
than expected; and signs of a more rapid recovery in the third quarter. Outturns would have been 
much weaker if it weren’t for sizable, swift, and unprecedented fiscal, monetary, and regulatory 
responses that maintained disposable income for households, protected cash flow for firms, and 
supported credit provision. Collectively these actions have so far prevented a recurrence of the 
financial catastrophe of 2008-09. While the global economy is coming back, the ascent will likely 
be long, uneven, and uncertain.”16  
 
Specifically, world GDP is now expected to fall by 4.4% in 2020, compared with June’s projection of 
5.2%, followed by a recovery of 5.2% in 2021 (5.4% in June) (see annex table 3 for GDP 
comparisons).     
 
Concerning the individual GDP forecasts (chart 3, annex table 3), of the advanced economies, US 
GDP was projected to fall by a relatively modest 4.3% in 2020 (revised from 8.0% in June, a 
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substantial revision by any standards), followed by a partial rebound of 3.1% in 2021 (4.5% in 
June). Significantly, GDP fell by 9.0% (non-annualised, 31.4% annualised) in 2020Q2 which, though 
large, was materially less than in France, Italy and, especially, the UK. But the very recent failure to 
agree a new stimulus package could slow the recovery (the earlier $2tn+ relief package was 
approved by Congress in March).17-18      
 
The decline in the Eurozone was projected to be 8.3% in October (10.2% in June) in 2020, within 
which GDP was expected to fall by 9.8% (12.5% in June) in France, 10.6% (12.8% in June) in Italy 
and 12.8% (unchanged) in Spain. Germany’s GDP was expected to be just 6.0% down (7.8% in 
June), followed by a part recovery of 4.2% in 2021. Turning to the UK, t he IMF made only minor 
adjustments with a contraction of 9.8% projected for 2020 (10.2% in June) followed by a 5.9% 
part-recovery in 2021 (6.3% in June). The IMF specifically noted that “the UK’s transitional 
arrangement with the EU expires on 31 December 2020. If the two sides fail to agree and ratify a 
trade deal before then, trade barriers between them are set to rise significantly, which would 
increase business costs and could disrupt long-standing cross-border production arrangements.” 
 
Of the Emerging Market & Developing Economies (EMDEs), China was expected to show some 
growth in 2020, 1.9% in 2020 (1.0% in June), followed by a buoyant 8.2% increase in 2021. India is 
now projected to contract by 10.3% (4.5% in June) in 2020. 
 
Chart 3 IMF GDP growth forecasts (%), October 2020, selected economies, 2019-2021  
 

 
 
Source: IMF, “World Economic Outlook, October 2020, A long and difficult ascent”, 7 October 
2020. See annex table 3 for the GDP data.  
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…but the public finances remain grim 

The implications for the public finances of the IMF’s growth forecasts, however, remain grim, with 
General Government borrowing soaring in many countries as expenditure rises (associated with 
the various national support packages) and revenues weaken. The IMF’s October Fiscal Monitor 
noted that “…the COVID-19 pandemic and associated lockdowns have prompted unprecedented 
fiscal actions that amounted to $11.7 trillion, or close to 12% of global GDP, as of 11 September 
2020. Half of the fiscal actions consisted of additional spending or forgone revenue, including 
temporary tax cuts, and the other half liquidity support, including loans, guarantees, and capital 
injections by the public sector. …however, the consequences of the crisis for public finances, 
combined with the revenue loss from the output contraction, have been massive. In 2020, 
government deficits are set to surge by an average of 9% of GDP, and global public debt is 
projected to approach 100% of GDP, a record high”.19 The data for General Government budget 
balances as a % of GDP are shown in chart 4a and for gross debt as a % of GDP are shown in chart 
4b.    
 
Chart 4a shows that the UK net borrowing could rise to 16.5% of GDP in calendar year (CY) 2020, 
which looks reasonable, and still be as high as 9.2% in CY2021. The UK’s ratio is, however, 
exceeded by the US’s 18.7% of GDP for 2020, but the US deficit ratio is expected to ease to 8.7% in 
2021. Germany’s deficit data are altogether more containable – with a deficit of 8.2% of GDP in 
2020, falling to 3.2% in 2021. The data for higher borrowing as a % of GDP are, of course, inflated 
by the forecast contractions in GDP. 
 
Chart 4b shows the significant rise in gross debt (as a % of GDP), reflecting the higher borrowing as 
well as the weaker GDP outlook. Whilst UK debt is expected to jump to 108.0% of GDP in 2020 
(from 85.4% in 2019), the US’s is projected to rise to 131.2% in 2020 (from 108.7% in 2019) and 
Italy’s to 161.8% (from 134.8% in 2019). Germany’s debt/GDP levels are altogether more 
containable whilst Japan’s debt/GDP ratios are sui generis. The IMF noted “…under the baseline 
assumptions of a healthy rebound in economic activity and low, stable interest rates, the global 
public debt ratio is expected to stabilize in 2021, on average, except in China and the US”. And, 
they could have added, the UK. 
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Chart 4a IMF General Government net balances (%, GDP), October 2020, selected economies, 
2019-2021  
 

 
 
 
Chart 4b IMF General Government gross debt (%, GDP), October 2020, selected economies, 
2019-2021  
 

 
 
Sources: (i) IMF, “World Economic Outlook, October 2020, A long and difficult ascent”, 7 October 
2020, for the deficits data; (ii) IMF, “Fiscal Monitor, Policies for the recovery”, 14 October 2020, 
for the debt data. Sign convention for balances: surplus (+), deficit (-). 
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The IMF also released its Financial Stability Report update in October.20 The IMF noted that 
“…near-term global financial stability risks have been contained for now. Unprecedented and 
timely policy response has helped maintain the flow of credit to the economy and avoid adverse 
macro-financial feedback loops, creating a bridge to recovery. However, vulnerabilities are rising, 
intensifying financial stability concerns in some countries. Vulnerabilities have increased in the 
nonfinancial corporate sector, as firms have taken on more debt to cope with cash shortages, and 
in the sovereign sector, as fiscal deficits have widened to support the economy.” 
 
 

Brexit update 

There seems to have been little progress in securing agreement on the UK-EU future relationship 
in recent weeks with sticking points, including fisheries and the “level playing field” (including 
state aid for business), unresolved. Suffice to say, the Prime Minister’s deadline of 15 October for 
securing agreement has now passed. Moreover, the Prime Minister has said that, given the EU’s 
reluctance to accept the UK’s wish for a Canada-style deal, the UK would push ahead preparing for 
a “no deal” outcome, trading under WTO rules.  
  
Specifically, the European Council met on 15-16 October to discuss the epidemiological situation, 
relations with the UK, climate change and foreign affairs.21-22 On EU-UK relations they concluded, 
arguably uncompromisingly:  
• The European Council recalled that the transition period will end on 31 December 2020 and 

noted with concern that progress on the key issues of interest to the Union was still not 
sufficient. 

• EU leaders reaffirmed the EU’s determination to have as close as possible a partnership with 
the UK. Charles Michel, President of the European Council, commented “…we are 100% 
united. And we fully trust and support our chief negotiator, Michel Barnier, to continue 
negotiations.” Leaders called on the UK to make the “necessary moves” to make an 
agreement possible.  

• As regards the Internal Market Bill tabled by the UK government, the European Council 
recalled that the withdrawal agreement and its protocols must be fully and timely 
implemented. 

• EU leaders called to step up their work on preparedness and readiness at all levels and for all 
outcomes, including that of no agreement. They also invited the Commission to give timely 
consideration to unilateral and time-limited contingency measures that are in the EUʼs 
interest. 

 
In response to the EU summit, the Prime Minister issued a statement on the negotiations with the 
EU, the key parts of which were:23 
• [Concerning the future UK-EU relationship] “…from the outset we were totally clear that we 

wanted nothing more complicated than a Canada-style relationship, based on friendship and 
free trade. To judge by the latest EU summit in Brussels that won’t work for our EU partners. 
They want the continued ability to control our legislative freedom, our fisheries, in a way that 
is obviously unacceptable to an independent country”.  

• “Since we have only ten weeks until the end of the transition period on January 1, I have to 
make a judgment about the likely outcome and to get us all ready. And, given that they have 
refused to negotiate seriously for much of the last few months, and, given that this summit 
appears explicitly to rule out a Canada-style deal, I have concluded that we should get ready 
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for January 1 with arrangements that are more like Australia’s based on simple principles of 
global free trade”. In other words, the UK should prepare for a “no deal” outcome, trading 
under WTO rules.24-25  

• “Of course, we are willing to discuss the practicalities with our friends where a lot of progress 
has already been made…on such issues as social security, and aviation, nuclear cooperation 
and so on. But…it is clear from the summit [15-16 October] that…they are not willing, unless 
there is some fundamental change of approach, to offer this country the same terms as 
Canada. And…we will prepare to embrace the alternative”. 

 
It was also reported that Number 10 informed EU chief negotiator Michel Barnier (on 16 October) 
that there was “no basis” for the planned negotiations w/c 19 October, unless the EU was 
prepared to change its strategy, though the two sides (Barnier and the UK’s David Frost) would 
talk by phone.26-27 Moreover, the “door has been left open” for the resumption of negotiations, 
provided the EU changes its approach.28   
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Annex  
 
Table 1 Policy restrictions in response to COVID-19 pandemic  
 

March, April Lockdown was introduced on 23 March 2020. April was in full lockdown.  
May Minor relaxations of the restrictions, including the housing market, mid-May. 
June Relaxations of restrictions, including opening of car showrooms & outdoor 

markets (1 June), non-essential shops (15 June). Local lockdown in Leicester (30 
June) 

July  Further relaxations of restrictions, including pubs, restaurants, hotels & 
hairdressers (early July), outdoor pools & outdoor theatres and beauticians etc 
(mid-July); indoor gyms, pools & sports facilities (25 July). Local lockdown in 
Greater Manchester, parts of West Yorkshire (31 July). 

August Further relaxations including those relating to remaining restrictions on close 
contact services (mid-August).  

September “Rule of six” restrictions (14 Sep). PM’s statement (22 September): office 
workers encouraged to work at home; pubs & restaurants table service only; 
hospitality venues must close at 2200; planned return of spectators to sports 
venues will not go ahead from 1 October. Further local lockdown restrictions in 
much of England including Birmingham, North East and North West. 

October PM’s statement (12 October), three-tier system announced for England: 
“medium” (tier 1), “high” (tier 2) and “very high” (tier 3). Liverpool in tier 3 
initially. Greater London moved to tier 2 in mid-October, to join (including) the 
North East, Cheshire, much of Yorkshire, and parts of the West Midlands.  

  
 
Sources: various. Note the dates mainly refer to England 
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Table 2 UK economic data tracker  
 

Date   Release  Source Quarter, 
year  

Outcome  

16 
Sep 

CPI (Aug) ONS 2020Q3 YOY inflation: 0.2% (Aug), 1.0% (Jul) 

16 
Sep 

CPIH (Aug) ONS 2020Q3 YOY inflation: 0.5% (Aug), 1.1% (Jul) 

16 
Sep 

PPI (output) (Aug) ONS 2020Q3 YOY inflation: -0.9% (Aug), -0.9% (Jul) 

16 
Sep 

PPI (input) (Aug) ONS 2020Q3 YOY inflation: -5.8% (Aug), -5.7% (Jul) 

16 
Sep 

Sterling effective exchange 
rate index (EERI) (Aug) 

ONS 2020Q3 Aug: 1.6% (MOM), 4.5% (YOY) 

16 
Sep 

Crude oil prices (Aug) ONS 2020Q3 -1.6% (MOM), -30.8% (YOY) 

18 
Sep  

Retail sales (Aug) ONS 2020Q3 Volume: +0.8% (MOM), +2.8% (YOY) 

18 
Sep 

Retail sales (3 months to 
Aug) 

ONS 2020Q3 Volume: 16.7% (QOQ), 0.7% (YOY) 

18 
Sep 

Retail sales, online sales 
proportion (Aug)  

ONS 2020Q3 Online sales/total: 28.1% (Aug), 
28.9% (Jul) 

23 
Sep 

Flash composite output 
index (Sep)  

Markit-
CIPS 

2020Q3 Index: 55.7 (Sep), 59.1 (Aug). COI 
covers services business activity index 
& manufacturing output index  

25 
Sep 

Public Sector Net Borrowing 
(PSNB) (Aug) 

ONS 2020Q3 £355.9bn (Aug 2020), compared with 
£5.4bn (Aug 2019)  

25 
Sep 

Public Sector Net Borrowing 
(PSNB) (4 months to Aug) 

ONS 2020Q3 £173.7bn (5 months to Aug 2020), 
compared with £26.8bn (5 months to 
Aug 2019)  

25 
Sep 

Public sector finances, public 
sector net debt (PSND) (end-
Aug) 

ONS 2020Q3 £2,023.9bn (end-Aug 2020, 101.9% of 
GDP), compared with £1,774.4bn 
(end-Aug 2019, 80.1% of GDP) 

25 
Sep 

Public sector debt 
interest/revenue ratio (DIR), 
12-months to Aug 

ONS 2020Q3 2.6% (12-months to Aug 2020) 

29 
Sep 

Unsecured credit (Aug) BoE 2020Q3 Growth rate (YOY): -3.9% (Aug), -3.7% 
(Jul) 

29 
Sep  

Net mortgage borrowing 
(Aug) 

BoE 2020Q3 Growth rate (YOY): 2.9% (Aug), 2.9% 
(Jul) 

29 
Sep 

Mortgage approvals for 
house purchase (Aug) 

BoE 2020Q3 84,700 (Aug), 66,300 (Jul) 

29 
Sep 

Net bank lending to non-
financial businesses, 
including public sector 
(Aug), of which: 

BoE 2020Q3  

29 
Sep  

• SMEs BoE 2020Q3 Growth rate (YOY): 21.8% (Aug), 
20.7% (Jul) 
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29 
Sep 

• Large businesses BoE 2020Q3 Growth rate (YOY): 3.3% (Aug), 3.7% 
(Jul) 

29 
Sep  

Broad money (M4ex, 
excluding IOFCs)) (Aug) 

BoE 2020Q3 Growth rate (YOY): 11.6% (Aug), 
12.4% (Jul) 

30 
Sep 

Current Account, Balance of 
Payments (2020Q1): 

ONS 2020Q2 Balance: -£2.8bn (0.6% of GDP), -
£20.8bn (3.7% of GDP, 2020Q1) 

30 
Sep 

Trade (goods & services) 
balance: 

ONS 2020Q2 Balance: +£16.9bn (2020Q2), +£0.5bn 
(2020Q1). 

30 
Sep 

• Visible trade balance  ONS 2020Q2 Balance: -£13.2bn (2020Q2), -
£29.1bn (2020Q1). 

30 
Sep 

• Services balance  ONS 2020Q2 Balance: +£30.1bn (2020Q2), 
+£29.6bn (2020Q1) 

30 
Sep 

• Primary income 
balance  

ONS 2020Q2 Balance: -£10.5bn (2020Q2), -
£14.9bn (2020Q1) 

30 
Sep 

• Secondary income 
balance  

ONS 2020Q2 Balance: -£9.1bn (2020Q2), -£6.4bn 
(2020Q1) 

30 
Sep 

GDP (2020Q2) ONS  2020Q2 GDP: -19.8% (QOQ), -21.5% (YOY) 

30 
Sep 

GDP, industrial breakdown 
(2020Q2): 

ONS 2020Q2  

30 
Sep 

• Services ONS 2020Q2 -19.2% (QOQ) 

30 
Sep 

• Production  ONS 2020Q2 -16.3% (QOQ). Manufacturing: -21.1% 
(QOQ)  

30 
Sep 

• Construction ONS 2020Q2 -35.7% (QOQ) 

30 
Sep 

GDP, expenditure 
breakdown (2020Q1): 

ONS 2020Q2  

30 
Sep 

• Household 
consumption 

ONS 2020Q2 -23.6% (QOQ). 

30 
Sep 

• Government 
consumption 

ONS  2020Q2 -14.6% (QOQ). 
 

30 
Sep 

• GFCF ONS 2020Q2 -21.6% (QOQ). Business investment: -
26.5% (QOQ). 

30 
Sep 

• External trade, 
volume data. 

ONS 2020Q2 Exports: -11.0% (QOQ), imports -
22.7% (QOQ), positive external trade 
contribution. 

30 
Sep 

Households’ saving ratio ONS 2020Q2 29.1% (2020Q2), 9.6% (2020Q1). 

1 Oct Manufacturing PMI (Sep) Markit-
CIPS 

2020Q3 Index: 54.1 (Sep), 55.2 (Aug) 

5 Oct Services PMI (Sep) Markit-
CIPS 

2020Q3 Index: 56.1 (Sep), 58.8 (Aug) 

5 Oct Composite PMI (Sep), 
weighted average of 
services PMI & 
manufacturing output index 

Markit-
CIPS 

2020Q3 Index: 56.5 (Sep), 59.1 (Aug) 

6 Oct Construction PMI (Sep) Markit- 2020Q3 Index: 56.8 (Sep), 54.6 (Aug) 
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CIPS 
7 Oct Unit labour costs (output 

per hour) (2020Q2) 
ONS 2020Q2 +21.3% (QOQ), +27.4% (YOY) 

7 Oct House prices (July, official) ONS 2020Q3 YOY growth: 2.3% (Jul), 2.9% (Jun) 
7 Oct House prices (July, official) ONS 2020Q3 +0.5% (MOM, non-seasonally 

adjusted),  
-0.4% (MOM, seasonally adjusted) 

9 Oct GDP, monthly (Aug) ONS  2020Q3 GDP: +2.1% (MOM), -9.3% (YOY). 
9.2% down on Feb 2020 level.  

9 Oct GDP, industrial breakdown 
(Aug): 

ONS 2020Q3  

9 Oct • Services ONS  2020Q3 +2.4% (MOM) 
9 Oct • Production  ONS 2020Q3 +0.3% (MOM). Manufacturing: +0.7% 

(MOM) 
9 Oct • Construction ONS 2020Q3 +3.0% (MOM) 
9 Oct Total trade in goods & 

services (3 months to Aug):  
ONS 2020Q3  

9 Oct • Goods & services  ONS 2020Q3 Surplus: £7.2bn (3 months to Aug), 
£9.5bn (3 months to May) 

9 Oct • Goods  ONS 2020Q3 Deficit: £23.5bn (3 months to Aug), 
£18.2bn (3 months to May) 

9 Oct • Services  ONS 2020Q3 Surplus: £30.7bn (3 months to Aug), 
£27.7bn (3 months to May) 

9 Oct Trade excluding precious 
metals (3 months to Aug): 

ONS 2020Q3  

9 Oct • Underlying trade in 
goods & services  

ONS 2020Q3 Surplus: £7.7bn (3 months to Aug), 
£3.9bn (3 months to May) 

9 Oct • Underlying trade in 
goods  

ONS 2020Q3 Deficit: £23.0bn (3 months to Aug), 
£23.8bn (3 months to May) 

9 Oct Memo item: trade in 
precious metals (3 months 
to Aug) 

ONS 2020Q3 Deficit of £0.5bn (3 months to Aug), 
surplus of £5.6bn (3 months to May) 

13 
Oct 

Unemployment (3 months 
to Aug) 

ONS 2020Q3 +138k (QOQ), +209k (YOY)  

13 
Oct  

Unemployment rate (3 
months to Aug) 

ONS 2020Q3 4.5%, +0.4pp (QOQ), 0.6pp (YOY) 

13 
Oct 

Redundancies (3 months to 
Aug) 

ONS 2020Q3 227k, +114k (QOQ), +113k (YOY) 

13 
Oct  

Employment (3 months to 
Aug) 

ONS  2020Q3 -153k (QOQ), -102k (YOY)  

13 
Oct 

Total weekly hours worked 
(3 months to Aug) 

ONS  2020Q3 891.0mn, +20.0mn (QOQ), -158.2mn 
(YOY) 

13 
Oct  

Average weekly hours 
worked (3 months to Aug) 

ONS 2020Q3 27.3 hours, +0.7 hours (QOQ), -4.8 
hours (YOY)  

13 
Oct 

Nominal earnings growth (3 
months to Aug): 

ONS 2020Q3  

13 
Oct  

• Total pay, including 
bonuses 

ONS 2020Q3 Flat (YOY) 
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13 
Oct 

• Regular pay, 
excluding bonuses 

ONS 2020Q3 +0.8% (YOY) 

13 
Oct  

Real earnings growth (3 
months to Aug): 

ONS 2020Q3  

13 
Oct 

• Total pay, including 
bonuses 

ONS 2020Q3 -1.2% (YOY) 

13 
Oct  

• Regular pay, 
excluding bonuses 

ONS 2020Q3 -0.1% (YOY) 

13 
Oct 

Vacancies (3 months to Sep) ONS 2020Q3 Total vacancies: 488k, +144k (QOQ), -
332k (YOY)  

13 
Oct 

Claimant count (Sep) ONS 2020Q3 Total: 2.73mn (Sep), +27k (MOM). 
March total 1.24mn. 

13 
Oct  

Employment, PAYE RTI, 
HMRC (Sep) 

ONS 2020Q3 Total: 28.326mn (Sep), +20k (MOM); -
673k (compared with March) 

13 
Oct 

Labour productivity (output 
per hour) (2020Q2) 

ONS 2020Q2 -2.0% (QOQ), -1.8% (YOY) 

13 
Oct  

Labour productivity (output 
per worker) (2020Q2) 

ONS 2020Q2 -19.0% (QOQ), -21.1% (YOY) 

     
 
 
Table 3 IMF GDP forecasts, growth rates (%), October 2020 
 

 October 2020 forecast Difference from June 2020 
WEO 

 2019 2020 2021 2020 2021 
World output 
(GDP) 

2.8  -4.4  5.2 0.8 -0.2 

      
Advanced 
economies:  

     

US (G7) 2.2  -4.3  3.1 3.7 -1.4 
Eurozone, of 
which:  

1.3  -8.3  5.2 1.9 -0.8 

Germany (G7) 0.6  -6.0  4.2 1.8 -1.2 
France (G7) 1.5  -9.8  6.0 2.7 -1.3 
Italy (G7) 0.3  -10.6 5.2 2.2 -1.1 
Spain 2.0  -12.8 7.2 0 0.9 
      
Japan (G7) 0.7  -5.3  2.3 0.5 -0.1 
UK (G7) 1.5  -9.8  5.9 0.4 -0.4 
Canada (G7) 1.7  -7.1  5.2 1.3 0.3 
      
EMDEs:      
China 6.1  1.9  8.2 0.9 0 
India  4.2  -10.3  8.8 -5.8 2.8 
Russia  1.3  -4.1  2.8 2.5 -1.3 
Brazil  1.1  -5.8  2.8 3.3 -0.8 
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Memo: world 
trade 

     

      
 
Source: (i) IMF, “World Economic Outlook, October 2020, A long and difficult ascent”, 7 October 
2020. There are four forecasts a year: Jan update, April forecast, July update, October forecast. 
EMDEs = Emerging market & developing economies. 
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